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DISCOVERY OF NEW ORE ZONE AT E1 NORTH
CONFIRMS SIZEABLE RESOURCE UPSIDE AT E1 CAMP

e Drilling has confirmed the presence of a major new zone of mineralisation on the eastern limb
of the E1 North deposit.

e  Ore grade intersections have so far been returned in 5 holes over a strike length of at least
160m. Visual interpretations suggest the presence of significant mineralisation in a further 4
holes. All these intersections occur outside the current E1 North resource model and include:

78m @ 1.27% Cu & 0.43g/t Au from 156-234m in EMMDO087

74m @ 1.68% Cu & 0.47g/t Au from 34-108m in EMMD113

18m @ 2.38% Cu & 0.13 g/t Au from 68-86m in EMMD127, and

o 36m @ 1.08% Cu & 0.17 g/t Au from 86-122m in EMMD135

e The latest geological interpretation is consistent with geophysical data and suggests that E1
North occurs in a folded structure with the eastern limb extending towards E1 South. Further
drilling is underway to test the “Central Zone” between E1 North and E1 South.
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e  These new results are expected to lead to a sizeable increase in resources at the E1 Camp.
The Company remains on track to update the resource models for E1 North and E1 South
during the current quarter.

The E1 Camp is located 40km north-east of Cloncurry, and approximately 8km east of Xstrata's Ernest
Henry mine (see Figures 1 & 2). The Camp, which comprises three main deposits (E1 North, South
and East), currently hosts total known resources (Indicated and Inferred) of 31.1 million tonnes
containing 260,900 tonnes of copper and 240,700 ounces of gold (see Table 1). The current drill
programs are aimed at identifying additional potential and maximising conversion of existing resources
to the Indicated category.

NEW ZONE OF MINERALISATION AT E1 NORTH

The current E1 North resource contains a total of 7.9Mt @ 1.11% Cu and 0.34 g/t Au of which 4.16Mt
@ 1.22% Cu and 0.35¢g/t Au is in the Indicated category. The current metal inventory comprises 88,000
tonnes of copper and 85,800 ounces of gold (see Table 1).

As reported on 24" June, 2008, EMMDO67 intersected mineralisation within the interpreted footwall of
the deposit. The hole was targeted at the upper parts of the E1 North ore body towards the northern
end of the mineralisation. Ore grade mineralisation was intersected in this zone as expected, with the






TABLE 1: EXCO RESOURCES — NW QUEENSLAND Cu-Au RESOURCE SUMMARY

Deposit Class Tonnes Crade Metal
Cu% Au g/t CuT Au Oz

E1 North (*) Indicated 4,162,000 122 0.35 51,000 47,400

Inferred 3,770,000 0.99 0.32 37,000 38,400

TOTAL 7,932,000 111 0.34 88,000 85,800

E1 South Inferred 15,200,000 0.70 0.18 106,900 89,400

El East Inferred 8,000,000 0.83 0.26 66,000 65,500

Sub-total - E1 Deposits 31,132,000 0.84 0.24 260,900 240,700

Monakoff (*) Indicated 926,000 1.59 0.47 14,700 14,000

Inferred 976,000 157 0.49 15,300 15,400

TOTAL 1,902,000 1.58 0.48 30,000 29,400

Monakoff East Inferred 700,000 1.25 0.36 8,700 8,000

Great Australia (*) Indicated 1,378,000 153 0.13 21,000 5,700

Inferred 756,000 1.57 0.14 11,900 3,300

TOTAL 2,134,000 154 0.13 32,900 9,000

Sub-total - CCP 35,868,000 0.93 0.25 332,500 287,100
Other Deposits

Turpentine Indicated 1,626,600 1.04 0.21 17,000 10,800

Inferred 214,600 0.9 0.16 2,000 1,000

TOTAL 1,841,000 1.03 0.2 19,000 11,800

Taipan Inferred 1,460,000 0.80 01 11,600 5,000

Kangaroo Rat (*) Inferred 875,000 1.65 10 14,400 28,000

Wallace South Inferred*** 1,000,000 - 16 - 53,000

Victory-Flagship Inferred 196,000 12 14 2,300 8,800

Mt Colin (*) Measured** 113,800 3.80 - 4,330 -

Indicated** 311,000 349 - 10,900 -

Inferred** 242,000 3.16 - 7,650 -

TOTAL 667,195 343 - 22,878 -

Sub-total - Other 6,039,000 1.16 0.57 70,178 106,600

TOTAL 41.9 Mt 0.96 0.30 | 402,600 | 393,700

Note: (*) Granted Mining Lease

Unless otherwise stated the above resources are reported at a 0.5% Cu cut-off.

**Mt Colin resource cut-off = 2.3% Cu.
** Wallace South resource cut-off = 0.5g/t
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Figure 4: E1 North Cross
Section at 7739480mN
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Figure 5: E1 North Cross
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