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Figure 5: Detailed map of the area to be included in the joint initiative on the Toolebuc Formation

Figure 6: Location of White Dam Gold Project, South Australia

16



EXCO RESOURCES LTD

INTERIM FINANCIAL REPORT FOR THE SIX MONTHS ENDED 31 DECEMBER 2007
Directors’ Report

SUBSEQUENT EVENTS

Exco - Paradigm JV

On 14 February 2008, Exco Resources Ltd (Exco) and Paradigm Metals Ltd (Paradigm) signed the Agreement for an
Incorporated Joint Venture. Under the Agreement, the companies agreed to jointly undertake exploration on their respective
tenements within the Toolebuc Limestone Formation and have incorporated a jointly owned company, Toolebuc Resources
Pty Ltd (Toolebuc), for this purpose. Exco and Paradigm each received 424,999 shares at a value of $1 per share as
consideration for the tenement transfer. In addition, Exco and Paradigm each subscribed for additional 75,000 shares in the
capital of the Toolebuc at a value of $1 per share which was settled in cash.

Proposed Acquisition of the White Dam Gold Project

On 17 December 2007, Exco negotiated an option with Syrah Resources Ltd (ASX Code: SYR) and RMB Resources Ltd for
their acquisition of the White Dam Gold Project. Syrah and RMB have since withdrawn their offer (announced 15 February
2008), however, Exco will continue to investigate its options for the White Dam Project, including not only divestment but also
potential joint venture scenarios.

Purchase of Property — Cloncurry, Queensland

On 26 February 2008, the Company signed a contract to purchase a property in the town of Cloncurry for $950,000, of which
10% deposit of $95,000 was paid at the time of signing the contract. The property will replace on site camp facilities, for the
Cloncurry Copper Project.

On behalf of the Board of
Exco Resources LTD

Michael Anderson
Managing Director

This report accurately reflects information compiled by full time officers of the Company. Information in this report relating to
mineral resources and exploration results is based on data compiled by Exco’s Exploration Manager Stephen Konecny, BSc
Hons Geo. (MAusIMM), and Mr Mike Dunbar, (who is a full time employee of the Mitchell River Group and a consultant to
Exco Resources Ltd), and who is a member of The Australasian Institute of Mining and Metallurgy. Mr Konecny and Mr
Dunbar have sufficient experience which is relevant to the style of mineralisation and type of deposit under consideration and
to the activity which they are undertaking to qualify as Competent Persons under the 2004 Edition of the Australasian Code
for reporting of Exploration Results, Mineral Resources and Ore Reserves. Mr Konecny & Mr Dunbar consent to the
inclusion of the data in the form and context in which it appears.
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EXCO RESOURCES LTD

Consolidated Interim Income Statement

FOR THE SIX MONTHS ENDED 31 DECEMBER 2007

31-Dec-07 31-Dec-06
Note $ $
Exploration expenditure written off - (179,398)
Employee expenses (353,323) (149,746)
Depreciation (90,381) (25,599)
Office costs (114,291) (73,052)
Professional and corporate expenses (247,545) (128,565)
Insurance (30,283) (32,792)
Other expenses from ordinary activities (133,391) (140,762
Loss before financing income (969,214) (729,914)
Financial income 6 574,769 1,741,280
Income tax relating to ordinary activities - -
(Loss)/Profit after income tax (394,445) 1,011,366
Basic (loss) / earnings per share (cents) (0.18) 0.63
Diluted (loss) / earnings per share (cents) (0.18) 0.62

The income statement is to be read in conjunction with the notes to the interim financial statements
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EXCO RESOURCES LTD

Consolidated Interim Statement of Changes in Equity

FOR THE SIX MONTHS ENDED 31 DECEMBER 2007

At 1 July 2007

Loss for the period

Issue of 2,000,000 shares — equity settled payment
Issue of share capital net of transaction costs
Equity settled payments

At 31 December 2007

At 1 July 2006

Profit for the period

Issue of share capital net of transaction costs
Equity settled payments

At 31 December 2006

The statement of changes in equity is to be read in conjunction with the notes to the interim financial statements.

Accumulated Total

Issued capital losses Reserves equity
40,117,840 (3,522,878) 629,698 37,224,660
- (394,445) - (394,445)
500,000 - 500,000
301,576 - 301,576
- 589,768 589,768
40,919,416 (3,917,323) 1,219,466 38,221,559
18,929,275 (4,072,701) 141,035 14,997,609
- 1,011,366 - 1,011,366
8,987,601 - - 8,987,601
- 227,436 227,436
27,916,876 (3,061,335) 368,471 25,224,012
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EXCO RESOURCES LTD

Consolidated Interim Balance Sheet

AS AT 31 DECEMBER 2007

Current assets
Cash assets
Receivables
Prepayments

Total current assets

Non-current assets

Receivables

Investments accounted for using the equity method
Property, plant and equipment

Exploration and evaluation expenditure

Total non-current assets

Total assets

Current liabilities
Payables

Provisions

Total current liabilities
Total liabilities

Net assets

Equity

Contributed equity
Reserves
Accumulated losses
Total equity

31-Dec-07 30-Jun-07
Note $ $

12,050,905 17,538,052
438,480 327,694
17,126 34,029
12,506,511 17,899,775
232,703 173,594
500,000 500,000
910,074 807,165
25,100,313 19,066,372
26,743,090 20,547,131
39,249,601 38,446,906
965,969 1,194,680
62,073 27,566
1,028,042 1,222,246
1,028,042 1,222,246
38,221,559 37,224,660
8 40,919,416 40,117,840
1,219,466 629,698
(3,917,323) (3,522,878)
38,221,559 37,224,660

The balance sheet is to be read in conjunction with the notes to the interim financial statements.
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EXCO RESOURCES LTD

Consolidated Interim Cash Flow Statement

FOR THE SIX MONTHS ENDED 31 DECEMBER 2007

Cash flows from operating activities
Cash payments in the course of operations
Interest received

Net cash used in operating activities

Cash flows from investing activities

Cash payments for exploration and evaluation expenditure
Cash payments for acquisition of controlled entities
Movements in security deposits

Payments for plant and equipment

Option fee received

Net cash used in investing activities

Cash flows from financing activities
Proceeds from issue of shares*

Share issue costs

Net cash provided by financing activities
Net (decrease) / increase in cash held

Cash at the beginning of the financial period
Cash at the end of the financial period

31-Dec-07 31-Dec-06
$ $
(684,683) (253,641)
524,769 152,012
(159,914) (101,629)
(5,412,285) (2,612,405)
- (1,538,113)
(73,235) (54,273)
(193,291) (451,900)
50,000 -
(5,628,811) (4,656,691)
342,000 9,195,000
(40,422) (207,399)
301,578 8,087,601
(5,487,147) 4,229,281
17,538,052 842,324
12,050,905 5,071,605

* Excludes the issue of 2,000,000 shares to Haddington for $500,000 in full settlement of outstanding liability (note 8).

This cash flows statement is to be read in conjunction with the notes to the interim financial statements.
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EXCO RESOURCES LTD

INTERIM FINANCIAL REPORT FOR SIX MONTHS ENDED 31 DECEMBER 2007
Condensed Notes to the Consolidated Interim financial statements

1 REPORTING ENTITY

Exco Resources Ltd (the “Company” or “Exco”) is a company domiciled in Australia. The consolidated interim financial report
of the Company for the six months ended 31 December 2007 comprise the Company and its subsidiaries (together referred
to as the “consolidated entity”) and the consolidated entity’s interest in associates and jointly controlled entities.

The consolidated annual financial report of the consolidated entity as at and for the year ended 30 June 2007 is available
upon request from the Company's registered office at Level 2, 8 Colin Street, West Perth WA 6005, or at
WWW.EXCOresources.com.au.

The consolidated interim financial report was authorised for issue by the directors on 13 March 2008.

2. STATEMENT OF COMPLIANCE

The consolidated interim financial report is a general purpose financial report which has been prepared in accordance with
AASB 134 Interim Financial Reporting, IAS 34; Interim Financial Reporting and the Corporations Act 2001.

The consolidated interim financial report does not include all of the information required for a full annual financial report, and
should be read in conjunction with the consolidated annual financial report of the consolidated entity as at and for the year
ended 30 June 2007. This report must also be read in conjunction with any public announcements made by Exco Resources
Ltd during the half year in accordance with continuous disclosure obligations arising under the Corporations Act 2001.

3. SIGNIFICANT ACCOUNTING POLICIES

Except as described below, the accounting policies applied by the consolidated entity in this consolidated interim financial
report are the same as those applied by the consolidated entity in its consolidated financial report as at and for the year
ended 30 June 2007.

The consolidated entity adopted the following amendments to Australian Accounting Standards that became effective on 1
July 2007:
- AASB 2007-4 Amendments to Australian Accounting Standards arising from ED151 and Other Amendments; and
- AASB 2007-7 Amendments to Australian Accounting Standards [AASB1, AASB2, AASB4, AASB5, AASB107 and
AASB128]

Adoption of AASB 2007-4 and 2007-7 has no impact on the consolidated entity’s financial report.

4. ESTIMATES

The preparation of the interim financial report requires management to make judgements, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this consolidated interim financial report, the significant judgements made by management in applying the
consolidated entity's accounting policies and the key sources of estimation uncertainty were the same as those that applied
to the consolidated financial report as at and for the year ended 30 June 2007.

5. SEGMENT REPORTING

The consolidated entity operates predominately in one business segment being mining, exploration and development in
Australia.
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EXCO RESOURCES LTD

INTERIM FINANCIAL REPORT FOR SIX MONTHS ENDED 31 DECEMBER 2007
Condensed Notes to the Consolidated Interim financial statements

6. FINANCIAL INCOME

31-Dec-07 31-Dec-06
$ $
Interest income 524,769 1,741,280
Other income - option fee received* 50,000 -
574,769 1,741,280

*On 17 December 2007, Syrah Resources Ltd (Syrah) and RMB Resources Ltd presented (RMBR) the Company with an
offer to acquire 100% of the issued shares in the Company’s fully owned subsidiary Exco Operations (SA) Ltd. Pursuant to

terms of offer, Exco received a non-refundable option fee of $50,000.

7. PROPERTY, PLANT AND EQUIPMENT

Acquisition and disposals

During the six months ended 31 December 2007, the consolidated entity acquired assets with a cost of $193,290 (six months

ended 31 December 2006: $451,900).

8. CONTRIBUTED EQUITY

31-Dec-07 31-Dec-06
Share capital $ $
Ordinary shares on issue 40,919,416 27,916,876
Reconciliation of movement in share capital
31-Dec-07 31-Dec-06
$ No. $ No.
On issue at 1 July — fully paid 40,117,840 217,863,625 18,929,275 130,488,626
Issued for cash (net of costs) 301,576 1,120,000 8,987,601 45,974,999
Issued pursuant to the Purchase Agreement* 500,000 2,000,000 - -
On issue at 31 December - fully paid 40,919,416 220,983,625 27,916,876 176,463,625

* On 6 September 2006, Exco Resources Ltd acquired 100% of the voting shares of Exco Resources (QLD) Pty Ltd (formerly
Haddington Gold Pty Ltd) for $1 million. Under the Purchase Agreement, $500,000 was settled by 30 June 2007 and the
remaining $500,000 was deferred for 12 months. The deferred balance of $500,000 was settled during the period through

the issue of 2,000,000 shares.

Dividends
No dividends were paid by the consolidated entity.
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EXCO RESOURCES LTD

INTERIM FINANCIAL REPORT FOR SIX MONTHS ENDED 31 DECEMBER 2007
Condensed Notes to the Consolidated Interim financial statements

9. SHARE BASED PAYMENTS

Under the Company’s Employee Share Scheme, 10,850,000 incentive options were issued to directors, employees and
consultants during the six months ended 31 December 2007. The terms of options issued during the period are as follows:

Employee and consultants Directors'
options options
14-Aug-07* 25-Oct-07 4-Dec-07
Continuous service - vesting on 18 May 2008 2,675,000 - 1,225,000
Continuous service - vesting on 18 May 2009 2,675,000 - 1,225,000
Continuous service - vest 50% over 6 months and balance at 12
months 1,000,000
Continuous service - 12 months minimum service from commencement - 500,000
Continuous service - 24 months minimum service from commencement - 500,000
On completion of a bankable feasibility study for the Company's
Cloncurry Copper Project. - 500,000 -
Number of options granted during the period 6,350,000 1,500,000 2,450,000

*The shareholder approval has been obtained for the issue of further 550,000 options which are yet to be allocated.

Valuation of options
The basis for measuring fair value is consistent with that disclosed in the consolidated financial report as at and for the year
ended 30 June 2007. The assumption used in valuing the options is as follows:

Employee and consultants Directors'
options options

14-Aug-07 25-Oct-07 4-Dec-07
Number of options granted 6,350,000 1,500,000 2,450,000
Grant date 14/08/2007 25/10/2007 4/12/2007
Exercise price (cents) 40 40 40
Expiry date 30/06/2010 30/08/2011 30/06/2010
Share price (cents) 29 41 37
The risk-free interest rate 6.25% 6.30% 6.25%
Volatility 80.0% 60.0% 60.0%
Fair value per option (cents) 1591 20.68 14.48

Variation to terms of existing options
At the annual general meeting on 30t November 2007 the Company resolved to vary the vesting conditions applying to the
following options granted to Mr Michael Anderson and Mr Bruce McLarty:

M. Anderson Options

Number of options
Granted With varied terms  Grant date Expiry date Exercise price Fair value
1,500,000 500,000 7/09/2006 30/04/2010 20 cents 14.84 cents
Original terms Vesting upon successful commissioning of one of the Company's mining projects

Vesting upon the successful commissioning or sale or partial sale of one of the Company's mining

Varied terms X
projects.
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INTERIM FINANCIAL REPORT FOR SIX MONTHS ENDED 31 DECEMBER 2007
Condensed Notes to the Consolidated Interim financial statements

9. SHARE BASED PAYMENTS (continued)

B. McLarty Options

Number of options
Granted With varied terms  Grant date Expiry date Exercise price Fair value
1,000,000 500,000 7/09/2006 30/04/2010 20 cents 13.61 cents
Original terms Vesting upon the Company securing project finance for the White Dam Gold Project.

Vesting upon the Company securing project finance for the White Dam Gold Project or sale or partial

Varied terms sale of the White Dam Gold Project.

There was no change to the fair value of options resulting from the change in vesting terms.

For the six months ended 31 December 2007, the consolidated entity recognised a share based payment expense of
$98,285 (2006: $23,337) and capitalised exploration expenditure of $491,483 (2006: $204,099) which reflect the vesting of
share options.

10.  RELATED PARTIES

Arrangements with related parties continue to be in place. For details on these arrangements, refer to the 30 June 2007
annual financial report.

11. COMMITMENTS

The exploration expenditure and operating lease commitments are consistent with those reported in the 30 June 2007
annual financial report.

12. SUBSEQUENT EVENTS

Exco - Paradigm JV

On 14 February 2008, Exco Resources Ltd (Exco) and Paradigm Metals Ltd (Paradigm) signed the Agreement for an
Incorporated Joint Venture. Under the Agreement, the companies agreed to jointly undertake exploration on their respective
tenements within the Toolebuc Limestone Formation and have incorporated a jointly owned company, Toolebuc Resources
Pty Ltd (Toolebuc), for this purpose. Exco and Paradigm each received 424,999 shares at a value of $1 per share as
consideration for the tenement transfer. In addition, Exco and Paradigm each subscribed for additional 75,000 shares in the
capital of the Toolebuc at a value of $1 per share which was settled in cash.

Proposed Acquisition of the White Dam Gold Project

On 15 February 2008, Syrah Resources Limited (ASX Code: SYR) and RMB Resources Limited advised that they would not
exercise the option for the acquisition of the White Dam Gold Project. Prior to granting the exclusive option, Exco had been
in discussions with a number of other interested parties and will now proactively investigate its options for the White Dam
Project, including not only divestment but also potential joint venture scenarios.

The Board remains confident of concluding an arrangement which can add value, whilst maintaining the Company’s primary
focus on its highly prospective portfolio of Cu-Au-UsOs projects in the Cloncurry district of NW Queensland.

Purchase of Accommodation — Cloncurry, Queensland

On 26 February 2008, the Company signed a contract to purchase a property in the town of Cloncurry for $950,000, of which
10% deposit of $95,000 was paid at the time of signing the contract. The property will replace on site camp facilities, for the
Cloncurry Copper Project.
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EXCO RESOURCES LTD

INTERIM FINANCIAL REPORT FOR SIX MONTHS ENDED 31 DECEMBER 2007
DIRECTORS’ DECLARATION
In the opinion of the directors of Exco Resources Ltd (“the Company”):

1. the financial statements and notes set out on pages 18 to 25, are in accordance with the Corporations Act 2001
including:

(@) giving a true and fair view of the consolidated entity’s financial position as at 31 December 2007 and its
performance for the six month period ended on that date; and

(b) complying with Australian Accounting Standard AASB 134 Interim Financial Reporting and the Corporations
Regulations 2001; and

2. there are reasonable grounds to believe that the Company will be able to pay its debts as and when they become
due and payable.

Signed in accordance with a resolution of the directors.

On behalf of the Directors

Michael Anderson
Director

Perth, Western Australia
13 March 2008
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cpnsc

Lead Auditor’s I ndependence Declaration under Section 307C of the Corporations Act 2001
To: the directors of Exco Resources Ltd

| declare that, to the best of my knowledge and belief, in relation to the review for the interim period
ended 31 December 2007 there have been:

(1) no contraventions of the auditor independence requirements as set out in the Corporations Act
2001 in relation to the review; and

(i) no contraventions of any applicable code of professional conduct in relation to the review.

e G

KPMG

K Smout
Partner

Perth
13 March 2008

KPMG, an Australian partnership, is part of the KPMG International
network. KPMG International is a Swiss cooperative.



cpnsc

Independent auditor’sreview report to the members of Exco ResourcesLtd

Report on the financial report

We have reviewed the accompanying interim financial report of Exco Resources Ltd, which comprises
the consolidated interim balance sheet as at 31 December 2007, income statement, statement of changes
in equity and cash flow statement for the interim period ended on that date, a statement of accounting
policies and other explanatory notes and the directors' declaration of the Group comprising the company
and the entities it controlled at the interim period’ s end or from time to time during the interim period.

Directors responsibility for the financial report

The directors of the company are responsible for the preparation and fair presentation of the interim
financial report in accordance with Australian Accounting Standard AASB 134 Interim Financial
Reporting and the Corporations Act 2001. This responsibility includes establishing and maintaining
internal control relevant to the preparation and fair presentation of the interim financial report that isfree
from materia misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies, and making accounting estimates that are reasonable in the circumstances.

Auditor’ s responsibility

Our responsibility isto express a conclusion on the interim financial report based on our review. We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410
Review of an Interim Financial Report Performed by the Independent Auditor of the Entity, in order to
state whether, on the basis of the procedures described, we have become aware of any matter that makes
us believe that the interim financia report is not in accordance with the Corporations Act 2001
including: giving atrue and fair view of the Group’s financial position as at 31 December 2007 and its
performance for the interim period ended on that date; and complying with Australian Accounting
Standard AASB 134 Interim Financial Reporting and the Cor porations Regulations 2001. As auditor of
Exco Resources Ltd, ASRE 2410 requires that we comply with the ethical requirements relevant to the
audit of the annual financial report.

A review of ainterim financial report consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards
and consequently does not enabl e us to obtain assurance that we would become aware of al significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

KPMG, an Australian partnership, is part of the KPMG International
network. KPMG International is a Swiss cooperative.



Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us
believe that the interim financial report of Exco Resources Ltd is not in accordance with the
Corporations Act 2001, including:

(@) giving atrue and fair view of the Group’sfinancial position as at 31 December 2007 and of its
performance for the interim period ended on that date; and

(b) complying with Australian Accounting Standard AASB 134 Interim Financial Reporting and the
Corporations Regulations 2001.

e G

KPMG

K Smout
Partner

Perth
13 March 2008





